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INDEPENDENT AUDITOR'S REPORT
To
The Members,
Super Corporation Limited

Report on the Audit of Financial Statements
Opinion

We have audited the financial staterments of Super Corporation Limited (“the Company”), which
comprise the balance sheet as at March 31, 2020, and the Statement of Profit and Loss (including other
comprehensive income), and statement of cash flows and the statement of change in equity for the
year then ended, and notes to the financial statements, including a summary of significant accounting
nolicies and other explanatary information.

In our opinion and to the best of our information and according to the explanations given to us, the
asforesaid financial statements give the information required by the Companies Act, 2013 (the Act) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and its profit
{including other comprehensive income), its cash flows and the changes in equity for the year ended
on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ($As) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions af the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit eviderce we have obtained is sufficient and appropriate to provide a basis for our
apinion,

Emphasis of Matter

We draw attention to note 25 of the accompanying s financial statements which states the impact of
nandemic, COVID-19 on the operations of the Company.

Jur opinion is not moedified in respect of this matter

Other Matters

Due to the continuous spreading of COVID -1¢ across India, the Indian Government announced a strict
21-day lockdown on March 24, 2020, which was further extended till June 30, 2020 across the India to
contain the spread of the virus. Further there are precautionary restriction in physical movement in the
current situation. This has resulted in restriction on physical visit to the client locations and the need
for carrying out alternative audit procedures as per the Standards on Auditing prescribed by the
Institute of Chartered Accountants of India (1CAI).
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As a result of the above, the entire audit was carried out remotely, in accordance with the advisory on
"Specific Considerations while conducting Distance Audit/ Remote Audit/ Online Audit under currant
Cowid-19 situation” issued by the Auditing and Assurance Standards Board of ICAL We have been
represented by the management that the data provided for our audit purposes is correct, complete,
relizble and are directly generated by the accounting system of the Company without any further
mznual madifications.

We bring to the attention of the users that the audit of the financial statements has been performed in
the aforesaid conditions.

Cur audit opinion is not modified in respect of the above.

Information Other than the Financial Statements and Auditors’ Repart Thereon

The Company's Board of Directors are responsible for the other information. The other information

comprises the information included in the Directors Report and Annexures thereto, but does not
include the financial statements and our auditors’ report therean.

Cur opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Respaonsibility of Management for Financial Statements

The Company's Board of Directars is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free from
matarial misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Thase Board of Directors are also responsible for overseeing the company's financial reporting process.




Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstaternent when it exists.
WMisstatements can arise from fraud or error and are considered material if, individually or in the
aggrepate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

s part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures respensive to those risks, and obtain audit
avidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
= material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
invalve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Cbhtain an understanding of internal control relevant to the audit in order to design audit proceduras
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
alsa responsible for expressing our opinion on whether the company has adequate internal financial
cantrols system in place and the operating effectiveness of such controls,

« Eyaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
canditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion, Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
repart, However, future events or canditions may cause the Company to cease to continue as a going
cancerrn.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financizl statements represent the underlying transactions and events in
a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We slso provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2016 ("the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, and
an the basis of such checks of the books and records of the company as we considered appropriate
and according to information and explanations given to us, we give in the "Annexure A", 2
statement on the matters specified in paragraphs 3 an:;i 4 of the Order, to the extent applicable.




As reguired by Section 197(16) of the Act, we report that the Company has not paid any
remuneration to its directors during the year; hence we are not required to comment on
compliance of provisions of Section 197 read with Schedule V to the Act,

&g requirad by Section 143(3) of the Act, we report that:

(a3l
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We have sought and cbtained all the infarmation and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

Ir our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books:

The Balance Sheet, the Statement of Profit and Loss {including other comprehensive income],
the statement of Cash Flows and statement of change in equity dealt with by this Report are
in agreement with the books of account;

In cur opinion, the aforesaid standalone financial statements comply with the Accounting
standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014;

On the basis of the written representations received from the directors as of March 31, 2020
taken on record by the Beard of Directors, none of the directors is disqualified as on March
31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act,

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B",

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies [Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  the Company does not have any pending litigations which would impact its financial
position;

ii. the Company did not have any long-term contracts including derivative contracts for
which there were any materia! foreseeable lossas; and

jii.  therewere no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company,

For KAPOOR TANDON & CO.,
Chartered Accountants
‘Firm Registration No, 000952C

(O

- RP.Gup
~Partner
M. No. 070804

I

UDIN: 20070904AAAAFA4919

Place: Kanpur

Date: 22.08.2020 /
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(viii)

[ix)

Annexure A to the Independent Auditors’ Report

{Referred toin paragraph 1 of our report of even date on the financial statements for the financial year
ended March 31, 2020 of Super Corporation Limited)

in terms of the information and explanations given to us and also on the basis of such checks as we
considered appropriate, we state that:

There are no fixed assets during the year; hence clause (i) of paragraph 2 of the Order is nat
applicable during the year,

There are no inventories during the year; hence clause {ii) of paragraph 3 of the Order is not
applicable during the year.

The Company has not granted any loan, secured or unsecured, to companies, firms or other
parties listed in the register maintained under Section 189 of the Companies Act, 2013,

The company has not granted/made/given any loan, investment, guarantee, or security where
provisions of section 185 and |86 of the Act are applicable. Hence, paragraph 3(iv) of the Order
is not applicable,

'n our opinion, the Company has not accepted any depasit during the year within the meaning of
Section 73 to Section 76 of the Companies Act, 2013 (the Act) read with the Rules framed there
under. Hence, paragraph 3(v) of the Order is not applicable.

Provisions for maintaining Cost Records pursuant to the Rules framed by the Central Government
for the maintenance of cost records under sub-section (1) of Section 148 of the Companies Act,
2013 are not applicable to the company during the year.

(a) According to the books and records produced and examined by us, the Company is generally
regular in depositing undisputed Statutory dues including Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value Added
Tax, GST, Cess and other material statutory dues as applicable with the appropriate
autherities and no undisputed amount payable in respect of aforesaid statutory dues were
outstanding as at March 31, 2020 for a period of more than six months from the date they
become payable,

(o) According to the information and explanations given to us, there are no dues of Income Tax,
Sales Tax, GST, Service Tax, Duty of Customns, Duty of Excise and Value Added Tax which have
not been deposited on account of any dispute.

The company has not defaulted in repayment of loans or borrowings to a financial institution,
bank, government or dues to debenture holders during the year.

The company has not raised any money by way of initial public offer or further public offer
{including debt instruments) or term loan during the year.

Based on the audit procedures performed and according to the information and explanations
given to us, no fraud by the Company or on the company by its officers or employeaes has been

noticed or reported during the year.
!
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Ixii)

[xiil)

[xiv)

{xv)

i)

Mo managerial remuneration paid or provided by the company during the year, Hence, paragraph
3{xi) of the Order is not applicable.

The company is not a "Midhi Company”; hence paragraph 2(xii) the Order is not applicable.

There are no transactions with related parties during the year; hence paragraph 3(xiii) of the
Drder is not applicable.

The company has not made preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Hence, paragraph 3{xiv) the Order is not
applicable,

In our opinion, the company has not entered into any non-cash transactions with directors or
persons connected with him. Hence, paragraph 3{xv) the Order is not applicable.

In our opinion, the company is not required to be registered under Section 45 |A of the Reserve
Bank of India Act, 1534.

For KAPOOR TANDON & CO.,
Chartered Accountants
__Firm Registration No. 000952C

" RP/
" ‘Partner
M. No. 070904

UDIN: 20070904AAAAFA4919

Place: Kanpur

Date: 22.08.2020



Annexure B to the Independent Auditors’ Report

{Referred to in paragraph 3(f) of our report of even date on the financial statements for the financial
year ended March 31, 2020 of Super Corporation Limited)

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the intarnal financial controls with reference to financial statemments of Super
Corporation Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the financial
statermnents of the Company for the yvear ended on that date.

I our opinion, the Company has, in all material respects, an adequate internal financial contrals system
over financial reperting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal contral stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAl). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
aof Internal Financial Controls over Financial Reporting (the "Guidance Mote”) and the Standards on
Auditing, issued by |CAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by ICAIL Those Standards and the Guidance Note reguire
that we comply with ethical reguirements and plan and perform the audit to obtain reasonable
zssurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operatad effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

& company's internal financial control over financial reporting is a process designed to provide
rezsonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial contral over financial reporting includes those policies and procedures that
(1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; {2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authaorisations of management and directors of the company; and
(3} provide reasonable assurance regarding prevention or timely detection of unauthorised acquisiticn,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls aver financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

For KAPOOR TANDON & CO.,,
Chartered Accountants
=, Firm Registration No. 000852C

‘Partner
M. No. 070904

UDIN: 20070904AAAAFA4919
Place: Kanpur

Date: 22.08.2020



Super Corporation Limited

Balance sheet as at March 31, 2020

Particulars

hote As at Mareh 31, 2020
No, Rs. Rs. Rs.

As at March 31, 2019

Rs.

ASSETS
Non-current assets
{a} Property, Plant and Equipment
ik} Capital wark-in-progress
(e} Dther Intangible assets
(d] Financial Assets
(it Investmients
{e} Other nan-current assets

Current Assets
{a} Inventaries
b1 Financial Assets
[i} Trade receivables
[} Cash and cash equivalents
lii} Bank Balances other than (i} above
I} Other Financial Assets

icl Current Tax Assets {Met)
{d} Other current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY

la) Equity Share Capital
[B] Other Equity

LIABILITIES

Man current liabilities

[ay Financial liahilities

ik} Deferred tax liabilitias {not)
(ch Provisians

Current liabilities
{a} Financial liabilities
(i) Borrowings
(i} Trade payables
fiiiy Other financial liabilities

Ib] Other current liabilities
{c) Provisions

TOTAL EQUITY AND LIABILITIES

Sipnifieant Accounting Palicies

Ser accompanying notes to the financial statements

A3 per our attached report of even date

For Kapoor Tandan & Ca,,
Chartered Accountants
Firm Registration No. 0009520

Fartner
M. Mo, 070904

Ploce: Kanpur
Date: 22/08/2020

2 12,586.00

3 3,33,241.60

E 5,33,.241.60

4 27,638.00

5,73,465.60
—_—

5 5,00,000.00
6 16,700.50
5,16,700.50

7 56,765.10
56,765.10

5,73,465.60
—_—

For and on behalf od the Baard

Fap”

Ighal Ahsan

-
Iftikhard Amin
Director Director

5,36,471.60

5,00,000.00
9,522.50

46,735.10

el

12,586.00

5,36,471.60
3,541.00
3,655.00

3,56,257.60
e ————————— 1

5,08,522.50

46,735.10

3,56,257.60
. ———— "}



Super Corporation Limited

Statement of profit and loss for the year ended March 31, 2020

Particulars

Moke hlo.

Rs.

2015 - 20
Rs.

2018-19
Rs, Rs.

INCOME;

Revenue from Operations
Other incoma

Total Income

EXPENSE:

Cost of materials cansumed

Changes in inventories of finished goods,
work-in-progress and stock-in-trade

Employes Benefits Expense
Fimance costs

Nepreciation and Amartization Expenses

Other Expenses

Total Expenses

Profit before Exceptional items and Tax

Exceptional ltems
Profit before Tax

10

11

26,349.00

26,349.00

1,180.00

15,930.00

17,110.00

9,235.00

9,239.00

22,735.00

22,738.00

1,780.50

25,830.00
27,610.50
(4,871.50)

[4,871.50)

Tax expense:
L. Curront Tax - -
& Deferred Tax . =
3. Tax adjustment relating to earlier years 2,061.00 {4,280.00)
2.061.00 [4,280.00)
Profit for the period 7.178.00 {591.50)

Other comprehensive income
{i}y  Items that will not be reclassified to profit or loss
{al Re-measurements of the defined benefit plans
(b} Eguity instruments thraugh other comprehensive income 2 -
{ii} Income tax related to items that will not be reclassified to prafit or loss r - = (3

Total comprehensive income for the period 7,178.00 (591.50)

Earmings per equity share 12

{Face Value per Share Rs. 10/-)
L. Basic 014 (0.01)
2 Diluted 0,14 [.01)

Significant Accounting Policles 1

See accompanying notes to the financial statements
Ag per our attached repart of even date For and on behalf od the Board

Fer kapoor Tandon & Ca., :L/
Charterod Accountants 95?&';‘%'5'
Firm Bggatration Wo. 0009520 /

\ — iftikharul Amin Igbal Ahsan
F.P. Gihata

Directar Director
Partner

i N, DFOS04

Place: Kanpur
Date: 22/08/2020



Super Corporation Limited

Standalone Statement of Changes In Equity for the year ended March 31, 2020

A, Equity Share Capital

Particulars Rs. in Lacs
Balance as at March 31, 2018 5,00.000.00
Changes in equity during the year -
Balance as at March 31, 2019 5,00,000.00
Changes in equity during the year =
Balance as at March 31, 2020 5,00,000.00
B. Other Equity Rs.
Particulars Reserves and Surplus Tatal
Retained Other
Earnings Equity
Balance as at apil 01, 2018 10,114.00 10,114.00
Protit for the vear (591.50) [551.50)
Halince as at March 31, 2019 59,5221.50 952250
Frofit for tha year 7.173.00 7178.00
Balance as at March 31, 2020 16,700.50 16,700.50

Significant Accounting Policies 1

See pccompanying notes to the financial statements
As per our attached report of even date

For Kapoor Tandon & Ca.,
Chartered Accountants
Firm Registration o, Lo0asac

M. Mo, 070804

Place; Kanpur
Date: 22/08/2020

For and on behalf ad the Board
/ Jofw
min

Iftikharul" Igbal Ahsan
Director Directar



Super Corporation Limited
Statement of Cash Flows for the year ended March 31, 2020

Particulars HNate 2019-20 2018 - 19
No. Rs. Rs.
A, CASH FLOW FROM OPERATING ACTIVITIES
Met Profit before tax 9,239,00 -4,871.50
Adjustments for :
Interest income {2B,349.00) {22,739.00)
Finance Cost 1,180.00 1,780.50
Operating profit hefore warking capital changes (15,930.0) [25,B30.00)
Changes in working capital:
|Increase)/ Decrease in ather current assets 123,979.00) (3,659.00)
Increase/ {Decrease) in other financial liabilities 10,030.00 {13,975.90)
Increase/ {Decrease) in ather current liabilities - T
Increass/ {Decrease) in Provisions - 12,400.00)
Cash generated from operations (29,879.00) -45,864.90
Income taxes refunded / | paid), net 1,480.00 4,230.00
MNet cash generated fram operating activities [28,399.00) (41,584.90)
B CASH FLOW FROM INVESTING ACTIVITIES
Interest received 26,349.00 22,739.00
Met cash (used in) / generated from investing activities 26,349.00 22,7349.00
C. CASH FLOW FROM FINANCING ACTIVITIES
Finance costs paid {1,180.00) [1,780.50)
Met cash wsed in financing activities {1,180.00) (1,780.50)
INCREASE / (DECREASE] IN CASH AND CASH EQUIVALENTS 13,230.00) {20,626.40)
Cash and cash equivalents at the baginning of the year 5,36,471.60 5,57.088.00
Cash and cash equivalents at the end of the year (refer Mote no. 3 for detail) 5,33,241.60 5,36,471.60

Significant Accounting Policies 1
Ser accompanying notes to the financial statements
As per our attached repart of even date

For Kapoor Tanden & Co.,
Chartered Accountants
Firm Hegistration Ma. D00952C——
—9 N\ Iftikharul Amin

W=y L e Director
RO WS\ FANPUR 755

Partner,
1. Mo, 070904

-

Place: Kanpur
Date: 22/08/2020

Far and on behalf od the Board

lgbal Ahsan
Director



SUPER CORPORATION LIMITED
Motes forming part of financial statement for the year ended March 31, 2020

MNote 1:

A. CORPORATE INFORMATION

Super Corporation Limited ("the Company”) is a public limited company having its registered office situated at
187/170 JAIMAL ROAD JAIMAL KANPUR was incorporated on 26.12.2013.

The financial statements were approved for issue in accordance with a resolution of the directors on 20.08.2020.

B. SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Section 133 of the Companies Act, 2013 (the Act) read with the Companies (Indian
Accounting Standards) Rules, 2015 and other relevant provisions of the Act. In addition, the guidance
notesfannouncements issued by the Institute of Chartered Accountants of India (1CAl) are also applied
except where compliance with other statutory promulgations require a different treatment.

Basis of preparation

The financial statements have been prepared on the historical cost convention on accrual basis except for
following assets and liabilities which have been measured at fair value amount:

i} Certain financial assets and liabilities {including derivative instruments},
i) Defined benefit plans - plan assets

Historical cost is generally based on the fair value of the consideration given in exchange of goods or
SErViCes,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique.

New and amended standards adopted by the company

The Company has applied the following standards and amendments for the first time for their annual
reporting period commencing 1 April 2019:

= Ind AS 116, Leases

* Uncertainty over Income Tax treatments - Appendix C to Ind AS 12, Income - Taxes

* Plan Amendment, Curtailment or Settlement - Amendments to Ind AS 19, Employee Benefits
» Amendment to Ind AS 12, Income Taxes

The above amendments did nat have any impact on the amounts recognised in prior periods and are not
expected to significantly affect the current or future periods.

Operating Cycle for current and non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/non-current
classification.

An asset is classified as current when it is:

3| expected to be realised or intended to be sold or consumet! in the normal operating m,.rcle
b} held primarily for the purpose of trading,




(¥ ]

¢] expected to be realised within twelve months after the reporting period, or
d) cash or cash eguivalents unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.
A liahility is classified as current when:

al itis expected to be settled in the normal operating cycle,

b} it is held primarily for the purpose of trading,

¢] itis due to be settled within twelve manths after the reporting period, or

d) there is no unconditional right to defer settlement of the liability for at least twelve months after the
reporting period.

&ll ather liabilities are classified as non-current.

The operating cycle of the Company, that is, the time between the acquisition of assets for processing and
their realisation in cash or cash equivalent is 12 months.

Deferred tax assets and liabilities are classified as non-current.

Company's financial statements are presented in Indian Rupees, which is also its functional currency.

The preparation of financial statements in conformity with Ind AS requires management to make
judgements, estimates and assumptions that affect the application of the accounting policies and the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues and expenses during the year. Actual
results could differ from those estimates. The estimates and underlying assumptions are reviewed on an
ongoing basis.

Revisions to accounting estimates are recognised prospectively in the period in which the estimate is
revised if the revision affects only that period; they are recognised in the period of the revision and future
periods if the revision affects both current and future periods.

Property, plant and equipment [PPE)

Property, plant and equipment are stated at cost, net of recoverable taxes, trade discount and rebates less
accumulated depreciation and impairment losses, if any. For this purpose, cost includes deemed cost which
represent the carrying value of property, plant and equipment recognised at 1% April 2016 measured as per
the previous GAAP. Such cost includes purchase price, barrowing cast and any cost directly attributable to
bringing the assets to its working condition for its intended use, net charges on forgign exchange contracts
and adjustments arising from exchange rate variations attributable ta the assets,

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as

appropriate, only when it is probable that future economic benefits associated with the item will flow to
the entity and the cost can be measured reliably.

Assets are classified to the appropriate categories of property, plant and equipment when completed and
ready for intended use.

Expenses incurred relating to project, including borrowing cost and net of income earned during the project
development stage prior to its intended use, are considered as pre - operative expenses and disclosed
under Capital Waork - in - Progress.

Spare parts are capitalized when they meet the definition of PPE, i.e., when the Company intends to use
these during more than a period of 12 months.

Investment property

Property that is held for long-term rental yields or for capital appreciation or both, and that is not occupied
by the Campany, is classified as investment property. Property, plant and equipment are stated at cost, net

of recoverable taxes, trade discount and rebates |ess accumulated depreciation and impairment ]_;asﬁ:_:-f{f:a;

.
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any. For this purpose, cost includes deemed cost which represent the carrying value of property, plant and
equipment recognised at 1* April 2016 measured as per the previous GAAP. Such cost includes purchase
price, borrowing cost and any cost directly attributable to bringing the assets to its working condition for
its intended use, net charges on foreign exchange contracts and adjustments arising from exchange rate
variations attributable to the assets.

An item of property, plant and equipment or any significant part initially recognised of such item of
property plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset {calculated as the
difference between the net disposal proceeds and the carrying amount of the asset} is included in the
income statement when the asset is derecagnised.

Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value. Depreciation has been provided an such cost of assets less their residual values
on straight line method on the basis of estimated useful life of assets as prescribed in Schedule |l of the Act.

Freehald land is not depreciated,/amaortised,

Assets held under financial leases are depreciated aver their expected useful lives on the same basis as
owned assets ar, wherever shorter, the term of relevant lease.

Depreciation is calculated on a pro rata basls except that, assets costing upto Rs. 5,000 each are fully
depreciated in the year of purchase.

The estimated useful lives and methods of depreciation of praperty, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

Intangible Assets

Intangible Assets are stated at cost of acquisition net of recoverable taxes, trade discount and rebates less
accumulated amortisation/depletion and impairment loss, if any. Such cost includes purchase price,
borrowing costs, and any cost directly attributable to bringing the asset to its working condition for the
intended use, net charges on foreign exchange contracts and adjustments arising from exchange rate
variations attributable to the intangible assets,

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the entity and the cost can be measured reliably.

Following initial recognition, intangible assets are carrled at cost less any accumulated amortisation and
accumulated impairment losses, if any.

Gains or |osses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of
Profit and Loss when the asset is derecognised,

Intangible assets being computer software is amortised on straight line method over the period of five
years.

The Company has elected to continue with the carrying value of all of its intangibles assets recognised as
on April 1, 2016 measured as per the previous GAAP and use that carrying value as its deemed cost as of
transition date.

The amortisation period and the amortisation method for an intangible asset are reviewed at least at the
end of each reporting period and adjusted praspectively, if appropriate.

The amortisation expense on intangible assets is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.
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Impairment of tangible and intangible assets other than goodwill

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired, If any indication exists, or when annual impairment testing for an asset is required, the Company
estimates the asset’s recoverable amount. An asset's recoverable amount is the higher of an asset’s or
cash-generating unit's {CGU) fair value less costs of disposal and its value in use.

Impairment loss is recognized when the carrying amount of an asset exceeds recoverable amaunt.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there
is an indication that previously recognized impairment losses no longer exist or have decreased.

If such indication exists, the Company estimates the asset’s or CGU's recoverable amount. A previously
recognised impairment loss is reversed. The reversal is limited so that the carrying amount of the asset
does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment |oss been recognised for the asset in prior years.

Inventories

Inventories are valued at cost or net realisable value, whichever is lower. The basis of determining the cost
for various categories of inventory are as follows;

{a) Raw materials, Chemicals, Components, stores & spares and Stock in Trade — Cost includes cost of
purchase (Net of recoverable taxes) and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on FIFO basis.

(b} Stock in process and finished goods- Direct cost plus apprapriate share of overheads.
ic) Saleable Scrap/Waste/By products - At estimated realisable value,
(d} Import Entitlement / Licences — At estimated realisable/Utilisation value

Met realisable value is the estimated selling price in the ardinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale,

Foreign Currencies
a) Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financial statements are
presented in Indian Rupee (INR/Rupees), which is the Company's functional and presentation currency.

b) Transaction and balances

Transactions in foreign currencies are recorded on initial recognition at the exchange rate prevailing on the
date of the transaction.

Any gains or losses arising due to differences in exchange rates at the time of translation or settlement are
accounted for in the Statement of Profit & Loss either under the head foreign exchange fluctuation or
interest cost, as the case may be, except those relating ta long-term foreign currency monetary items.

Investment in Subsidiaries and Associates
Investment in associates and other related parties are carried at cost less accumulated impairment, if any.

Fair Value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

= Inthe principal market for the asset or liability, or

* In the absence of a principal market, in the most advantagegus market which can be accessed by the
Company for the asset or liability. AN
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The fair value of an asset or 3 liability is measured using the assumptions that market participants would
use when pricing the asset ar liability, assuming that market participants act in their economic best interest,

The Company uses valuatian technigues that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unchservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

= Level 1 Quoted (unadjusted) market prices in active markets for identical assets or liabilities
* Level 2 Valuation technigues for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

* Level 3 Valuation technigues for which the lowest level input that is significant to the fair value
measurement is unobservable

{based on the lowest level Input that is significant ta the fair value measurement as a whaole) at the end of
each reporting period.

Financial Assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at
tair value thraugh profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.g,
the date that the Company commits to purchase or sell the asset,

Subsequent measurement

subsequent measurement is determined with reference to the classification of the respective financial
assets. Based on the business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset, the Company classifies financial assets as subsequently measured at
amortised cost, fair valye through other comprehensive income or fair value through profit and loss.

De-recognition

Afinancial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognised (i.e. removed from the Company's Balance Sheet) when
* The rights to receive cash flows from the asset have expired, ar
* The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a 'pass-
through' arrangement; and either-
* The Company has transferred substantially all the risks and rewards of the asset, or
* The Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred cantrol of the asset,

On de-recognition, any gains or losses on all debt instruments {ather than debt instruments measured at
FVOCH) and equity instruments (measured at FYTPL) are recognised in the Statement of Profit and Loss.
Gains and losses in respect of debt instruments measured at FVOCI and that are accumulated in OCI are
reclassified to profit or loss on de-recognition. Gains or losses on equity instruments measured at Fvoch
that are recognised and accumulated in OCI are not reclassified to préfit or loss on de-recognition.
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Impairment of financial assets

The Company applies expected credit loss (ECL) model for measurement and recognition of impairment
loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, depaosits, trade receivables and bank balance.
b) Financial assets measured at fair value through other comprehensive income.

In case of other assets {listed as a) above), the company determines if there has been a significant increase
in credit risk of the financial asset since initial recognition. If the credit risk of such assets has not increased
significantly, an amount equal to 12-month ECL is measured and recognized as |oss allowance. However, if
credit risk has increased significantly, an amount equal to lifetime ECL is measured and recognized as loss
allowance.

Financial Liabilities
Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
ovardrafts, and derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial Liabilities at Fair Value through Profit or Loss [FVTPL)

Financial liabilities at fair value through profit or loss include financial liabilities designated upon initial
recognition as at fair value through profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in Ind-AS 109 are satisfied. For liabilities designated
as FVTPL, fair value gains/ losses attributable to changes in own credit risk is recognized in OCI. These gains/
losses are not subsequently transferred to profit or loss. However, the company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit or loss,

Financial Liabilities at amortised cost

Financial liabilities classified and measured at amortised cost such as loans and borrowings are initially
recognized at fair value, net of transaction cost incurred. After initial recognition, financial liabilities are
subsequently measured at amortised cost using the Effective interest rate (EIR) method. Gains and losses

are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement
of profit and loss,

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender an substantially
different terms, or the terms of an existing liability are substantially madified, such an exchange ar
maodification is treated as the de-recognition of the original Iiagilih,r and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement 8f profit or loss.
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Derivative financial instruments

The Company uses derivative financial instruments to manage the commodity price risk and ExXposure on
account of fluctuation in interest rate and foreign exchange rates. Such derivative financial instruments are
initially recognized at fair value on the date on which a derivative contract is entered into and are
subsequently measured at fair value with changes being recognized in Statement of Profit and Loss.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the
fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken through profit and loss.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any differences between the proceeds {net of transaction costs)
and the redemption amount is recognised in Profit or loss over the period of the borrowing using the
effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction
costs of the loan to the extent that it is probable that some or all of the facilities will be drawn down. In
this case, the fee is deferred until the drawdown occurs,

The borrowings are removed from the Balance shest when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of the financial liability that
has been extinguished or transferred to another party and the consideration paid including any noncash
asset transferred or liabilities assumed, is recognised in profit or loss as other gains/{losses).

Borrowings are classified as current liabilities unless the group has an unconditional right to defer
settlement of the liability of at least 12 manths after the reporting period. Where there is a breach of 3
material provision of a long-term loan arrangement on or before the end of the reporting period with the
effact that the liability becomes payable on demand an the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statement for issue, not to demand payment as a consequence of the breach.

Borrowing costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds,

Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs,

Borrowing costs, allocated to and utilised for gualifying assets, pertaining to the period from
commencement of activities relating to construction/development of the gualifying asset upto the date of
capitalisation of such asset is added to the cost of the assets.

Interest income earned on temporary investment of specific borrowing pending expenditure on qualifying
asset is deducted from the borrowing costs eligible for capitalisatian.

All other borrowing costs are expensed in the period in which they occur.

Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the standalone balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal course
of business and in the event of default, insolvency or bankruptcy of the company, or the counterparty.

!
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Claims

Claims against the Company not acknowledged as debts are disclosed after a careful evaluation of the facts
and legal aspects of the matter involved.

Provisions, Contingent liabilities and Capital Commitments

Provisions are recognized when there is a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are reviewed
al each balance sheet date and are adjusted to reflect the current best estimate.,

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase In
the provision due to the passage of time is recognized as a finance cost.

Contingent liabilities are possible obligations whose existence will only be confirmed by future events not
wholly within the control of the Company, or present obligations where it is not probable that an outflow
of resources will be required, ar the amount of the obligation cannat be measured with sufficient reliability.
Information on contingent liability is disclosed in the Notes to the Financial Statements.

Contingent assets are not recognised but disclosed when the inflow of economic benefits is probable,
However, when the realisation of income is virtually certain, then the related asset is no longer a contingent
asset, but it is recognised as an asset,

Government Grant

Government grants are recognised where there |s reasonable assurance that the grant will be received and
all attached conditions will be complied with.

A government grant that becomes receivable as compensation for expenses or lasses incurred in previous
periodis). Such a grant is recognised in profit or loss of the period in which it becomes receivable.,

Government grants shall be recognised in profit or loss on a systematic basis over the periods in which the
Company recognises as expenses the related costs for which the grants are intended to compensate.

Government grants related to assets are presented in the balance sheet as deferred income and is

recognised in profit or loss on a systematic basis over the expected useful life of the related assets or other
relevant basis.

Government grants by way of financial assistance on the basis of certain qualifying criteria are recognised
as they become receivable.

In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change
in estimate and the amount cumulatively recognised is expensed in the Statement of Profit and Loss.

Revenue Recognition

Sale of Goods and services

fRevenue is recognised upon transfer of control of promised goods to customers in an amount that reflects
the consideration which the Company expects to receive in exchange for those goods.

Revenue from the sale of goods is recognised at the paint in time when (a) control is transferred to the

customer, which is mainly upon delivery in case of domestic sales and on issuance of Shipping Bill in case
of export sales.

Revenue is measured at the fair value of the consideration received or receivable for goods supplied and
services rendered, net of returns, rebates and discounts to cusmp'uers.

Revenue from the sale of goods excludes amounts collected on behalf of thl[d pamas Such as Goods &
Services Tax [GST),
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Interest Income

Interest income is accrued on using on a time basis by the effective interest rate with reference to the
principal outstanding.

Dividend Income

Dividend income from investments is recognised when the shareholder’s right to receive payment has been
established.

Export Incentives
Export Incentives are recognised when certainty of receipt is established.
Insurance Claim

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the
extent that the amount recoverable can be measured reliably and it is reasonable to expect ultimate
collection.

Other Income

Other income is accounted for on accrual basis except where the receipt of income is uncertain and in
such cases it is accounted for on receipt basis.

Research and Development Expenditure

Expenditure on research of revenue nature is charged to Statement of Profit and Loss and that of capital
nature is capitalized as fixed assets.

Taxes on Income

Current tax is the amount of tax payable determined in accordance with the applicable tax rates and
provisions of the Income Tax Act, 1961 and other applicable tax laws.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
Balance sheet and the corresponding tax bases used in the computation of taxable profit and are accounted
far using the liability method. Deferred tax liabilities are generally recognised for all taxable tempaorary
differences, and deferred tax assets are generally recognized for all deductible temporary differences, carry
torward tax losses and allowances to the extent that it is probable that future taxable profits will be
available against which those deductible temporary differences, carry forward tax losses and allowances
can be utilised, Deferred tax assets and liabilities are measured at the applicable tax rates. Deferred tax
assets and deferred tax liahilities are off set, and presented as net.

Current and deferred taxes relating to items directly recognised in reserves are recognised in reserves and
nat in the Statement of Profit and Loss.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits
in the form of adjustment to future income tax liability, is considered as an asset if there is convincing
evidence that the Company will pay normal income tax, Accordingly, MAT is recognised as an deferred tax
asset in the Balance Sheet when it is probable that future economic benefit associated with it will flow to
the Company.

Dividend Distribution

Dividends paid (including income tax thereon) is recognised in the period in which the interim dividends
are approved by the Board of Directars, ar in respect of the final dividend when approved by shareholders,

Cash Flow Statement

Cash flows statement is prepared as per the Indirect Method specified in Ind AS 7 on Cash Flows. Cash and
cash equivalents [including bank balances) shown in statement of cash flows exclude tem I.-.rhu:h are not
available for general use on the date of balance sheet. )
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Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post-tax effect of
extraordinary items, if any) by the weighted average number of equity shares outstanding during the year.
Diluted earnings per share is computed by dividing the profit / (loss) after tax (including the post-tax effect
of extraordinary items, if any) as adjusted for dividend, interest and other charges to expense or income
(net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted average
number of equity shares considered for deriving basic earnings per share and the weighted average number
of equity shares which could have been issued on the conversion of all dilutive potential equity shares.

Potential equity shares are deemed to be dilutive anly if their conversion to equity shares would decrease
the net profit per share from continuing ordinary operations. Poatential dilutive equity shares are deemed
to be converted as at the beginning of the period, unless they have been issued at a later date. The dilutive
potential equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair
value [i.e. average market value of the outstanding shares). Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and potentially dilutive equity
shares are adjusted for share splits / reverse share splits and bonus shares, as appropriate.

segment Reporting

Operating segments are reported in consistent manner with the internal reporting provided to the Chief
Uperating Decision Maker (CODM) of the Company. The CODM is responsible for allocating resources and
assessing performance of the Company.

Recent Indian Accounting Standard (Ind AS)

Ministry of Carporate Affairs ("MCA") notifies new standard or amendments to the existing standards.
There is no such notification which would have been applicable from April 1, 2020.
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Notes forming part of the Financial Statements for the year ended March 31, 2020

2. Other Non Current Assets

Particulars

As at March 31, 2020
R5. Rs.

As at March 31, 2019
Rs. Rs.

Preliminary Expenses

Total

3. Financial Assets - Current: Cash and Cash Equivalents

12,586.00

12,586.00
_——

12,586.00

TN

Particulars

As at March 31, 2020

As at March 31, 2019

Rs. Rs. s, Rs.
Balances with banks
an current accounts 10,936.60 14,166.60
an Fixed Deposit account 5,22,305.00 5,22,305.00
5,33,241.60 5,36,471.60

Cash on hand

Total

4, Other Current Assets

5,23,241.60
e

5,36,471.60
_

Particulars As at March 31, 2020 As at March 31, 2019
Rs. As. Rs. Rs.
Uinsecured consigered good
Interest accrued on FOR 27.638.00 1,538.00
Advance Income Tax - 2,121.00
Tatal 27,638.00 3,659.00
" |

5. Equity Share Capital

Farticulars As at March 31, 2020 As at March 31, 2019
Ma. of Mo, of
Shares Rs. Shares Rs.
Authorised

Equity Shares of Rs, 10/-each

Issued
Equity Shares of Rs, 10/-each

Subscribed and fully paid-up
Equity 3hares of Rs. 10/-each

Total

[4) Recanciliation of the number of equity shares and share capital

50,000 5,00,000.00

50,000 5,00,000.00

20,000 5,00,000.00

50,000 5,00,000.00

50,000 5,00,000.00

5,00,000.00
3

50,000 5,00,000.00

5,00,000.00

Particulars

As at March 31, 2020
MNa. of
Shares Rs.

As at March 31, 2019
MNa, of
Shares Rs.

Subscribed and fully peid-up equity shares
Cutstanding at the beginning of the year
Change during the year

Outstanding at the end af the year

IB) Terms and rights attached to equity shares

50,000 §,00,000.00

50,000 5,00,000.00

50,000 5,00,000.00

50,000 5,00,000.00

The company has enly one class of cquity shares having a par value of Re, 10/- per share, Each holder of equity shares is entitled to one vate
per share, The company declares and paye dividends in Indian Rupees. The dividend proposed by the Board of Diroctors is subject to the

approval of the sharehaolders in the ensuing Annual General Meeting.

In the event of liguidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in prepertion t& the number of equity shares held by the shareholders.
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Motes forming part of the Financial Statements for the year ended March 31, 2020

(€] Details of shareholders holding more than 5% shares in the company

Particulars As at March 31, 2020 As at March 31, 2019
Mao. of MNo. of
Sharas % Shares k)
tal M. Iftikharul &min 5,500 11.00% 5,500 11.00%
(b) Mr. lgbal Ahsan 5,500 11.00% 5,500 11.00%
{ch Mr. Tanveerul Amin 5,500 11.00% 5,500 11.00%
(dl  hir. Mubashirul Amin 5,500 11.00% 5,500 11.00%
el Super Tannery Limited 26,000 52.00% 26,000 52.00%
2019- 20 2018 - 15
{Mo. of Shares) [Mo. of Shares)
|0y Equity Shares allotted as fully paid pursuant (o contractis) without payment betng
received i cash gunng the immediataly preceding five years HiL HIL
1Eh Boaity Shares issued garsuant to the Schame of Arcangerment ML HiL
(¥l Ewazy Shares allotted as fully paid up Bonus Shares during the immaediately preceding five il i
[P T
150 £quity shares buy-back in imemediately preceding fve years ML il
{H)  Shares held by beldingfultimate holding company and/or their subsidaries, associates ML HIL
Super Tannpty Limited (Holding Company) 26,000 26,000
6. Other equity
Particulars &5 at March 31, 2020 As at March 31, 2018
Rs. Rs. Rs. Rs.
Retained Earnings 16,700.50 9,522.50
Total 16,700.50 852250
_ el

{A} Retained Earnings

Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, dividends paid or other
distributions out of reserves to sharcholders.

7. Financial Liabilities - Current: Other Financial Liabillties

Particulars As at March 31, 2020 Az at March 31, 2019
Rs. Rs. Rs. Rs.
1al Other Liabilities 56,765.10 46,735.10
Total 56,765.10 46,735.10
e _—r

Mote: The company has requested confirmation from Suppliers regarding their registration {filling of Memorandum) undar the Micro, Small and Medium

Enterprises Devalopment Act, 2006 {the MEMED Act). According to the information available with the company, the following disclosures has bean made in
respect of dues to Micro and Small Enterprises:

Particulars Ag at March, 2020 As at March, 2019
Rs. Hs.

[a) Principal amount and Interest due thereon remaining unpaid to any supplier at
tha end of the year

Erincipal Amount NIL MIL
Interest due on abowe MIL MIL

1b] Amount of interest paid by the company In terms of section 16 of the MSMED
Act, along with the amount of the payment made to the supplier beyond the

NiIL MIL
appointed day during the vear

i) Amount of interast due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the vear) but NIL

NIL
without adding the interest specified wnder the MSWMED Act

(4} the amount of interest accrued and remaining unpaid at the end of the year
MIL MIL

(e} the amount of further Interest remaining due and payable even in the
succeading vears, until such date when the interest dues above are actually paid
te the small emterprise, for the purpose of disallowance of a deductible

expenditure undar section 23 of tha MSMED Act

NIL
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Nates farming part of the Financlal Statemments for the year ended March 31, 2020

B. Current Liahilities: Provisions

Particulars As at March 31, 2020 As at March 31, 2019
Rs. R5. Rs. Rs.
lal Prowvision for Tax =
Total e —_—
9. Other Income
Particulars 2019 - 20 2018 -15
Rs. Rs. Rs. Rs.
Interest incame
- from Fixed Depaosit with Banks 26,100.00 22,739.00
- from imerast an income tax received 249.00 -
Total 26,349.00 22,739.00
10. Finance cost
Particulars 2019 - 20 2018 -19
Rs. Rs. Rs. Rs.
Bank Charges 1,180.00 1,780.50
Tatal 1,180.00 1,780.50
11. Other expenses
Particulars 2019-20 2018-19
Rs. Rs. Rs. Rs.
Establishment Expenses
Rates and Tawes 5,900.00 15,800.00
Auditer's Remuneration {refer Mote (a) below)} 10,030.00 10,030.00
15,930.00 25,830.00
Total 15,930.00 25,830.00
E e | ____———]
{3} Auditer's remuneration comprises:
As auditor 10,030.00 10,030.00
Far ather services = -
11. Earning per share (EPS5)
[a} Profit for the year (Rs.) 7A758.00 [591.50]
(b} Weighted average number of equity shares for the purpose of
of calculation of Basic and Diluted EPS 50,000 50,000
{c} Mominal value of equity shares [Rupee)
id} EPS- Basic and diluted [Rupee per share) 10,00 10,00
0.14 (0.01)
13. Capital and other commitments
i, Estirmated value of contracts remaining to be executed on ca pital
account (net of advances) MIL MIL
i, Other Commitments MIL MIL
14. Contingent liahbilities
i, Claim against the company not acknowledged as debt MIL MIL

15, Expenditure on Corparate Social Responsibility {CSR)

Provisions of the Companies Act, 2013 in respect of Corporate Social Responsibility [C5R) is not applicable to the company,

!

T
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16. Expenditure on Research and Development Rs.
Particulars 2015-20 2018-15
Capital Expenditure - -
Revenue Expenditure - -
| Toml 5 .

17. Disclosure pursuant to Ind AS 116 "Leases": Mo such transactions

18. Financial Instruments
{1} Capital Management :
The Company’s capital management is intended to create value for sharehalders by facilitating the meeting of long-term and short-term
poals of the Company. The Company determings the amount of capital required an the basis of annual operating pans and leng-term
preduct and other strategic investment plans. The funding requirements are met through equity and other long-term/short-term
borrowings. The Company's policy is aimed at combination of short-term and lang-term berrawings. The Company manitors the capital
structure on the basis of total debt to equity ratia and maturity profile of the overall debt portfolia of the Company,

The capital structure of the company does not include any debt, cash and cash equivalents including short term bank deposits, equity
camprising issued capital, reserves and non-controlling interests. The gearing ratio for the year is as under:

[Rs.)
Particulars As at March 31, 2020 As at March 31, 2019
Debt - -
Less: Cash and cash equivalent 5,33 241.60 5.36,471.60
Met debt () {5,33,241.60) [5,36,471.60)
Tatal equity (B) 5,16,700.50 | 5,09,522.50
Debt Equity Ratia (A/B) MA MNA

(i) Cotegeries of financial instruments
Calculation of Fair Values
The fair values of the financial assets and liabilities are defined 25 the price that wauld be received to sell an asset or paid to transfer a
hability in an erderly transaction between market participants at the' measurement date. The following methods and assumptions were
used to estimate the fair values of financial instruments:

a) The fair values of investment in quoted investment in equity shares is based on the current bid price of respective investment as at the
Balance Sheet date. However there is no such investment as at the balance sheot date.

bj Cash znd cash equivalents, receivables, other financial assets, payables, and other financial liabilities have fair values that approximate
to their carrying amaounts due to their short-term nature,

(Rs.)
Particulars As at March 31, 2020 As at March 31, 2019
Carrying value Fair value Carrying value Fair value

Financial Assets

Financial assets measured at fair value
Investments measured at

i. Fair value through ether comprehensive Income
ii. Fair value through profit and loss - -
Financial assets measwred at amortized cost
Trade Receivables

Cash and cash equivalents 5,33,241.60 53647160

Bank balances other than cash and cash equivalents - -

Other financial assets - =

Total 5,33,241.60 - 5.36,471.60 -

Firancial Liahilitics

Financial liabilities measured at amortized cost
Borrowings - -
Trade payables - = -
Dther financial liabilities - - -
Tatal - - - -
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{iii} Income, expenses, gains or lasses an financial instruments Rs.
Particulars Far the year ended For the year ended
March 31, 2020 March 31, 2019

Fimancial assets measured at amortized cost

Allowances for doubtful recaivables

Financial assets measured at fair value through Profit and Loss
- Fair value gain/ (loss) on investments in equity instruments “ d
Financlal assets measured at fair value through Other Comprehensive Income
- Fair value gain/ {loss) on investments in eguity instruments | -

Fair value measurements recognized in the balance sheet:
The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped
inte Levels 1to 3 based an the degree to which the Fair value is observable.

-Level 1 falr value measurements are those derived from guoted prices (unadjusted) In active markets far identical assets or liabilities.

-Level 2 fair value measurements are thase derived from inputs other than quated prices included within Level 1 that are observable for
the asset or liability, either directly {i.e. as prices) or indirectly {Le. derived from prices),

‘Level 3 fair value measurements are those derived from valuation techniques that include inputs far the asset or liability that are not
based on observable market data (unobservable inputs).

[iii) Financial risk managament chjectives:
The Campany's principal financial liabilities comprise of payables and financial liabilities. The main purpose of these financial labilities is to
raise finance for the Company’s aperations, The Company has various financial assets such as receivables, cash and short term deposits,
which arise directly from its operations.
The main risks arising from Company's financial instruments are foreign currency risk, credit risk, market risk, interest rate risk and
lliguidity risk. The Board of Directors review and agree policies for managing each of these risks,

{a) Credit risk:

Credit risk is the risk of financial loss to the Company if a custamer ar counterparty te a financial instrument falls ta mest its contractual
obligations, and arises principally frem the Company’s trade and other receivahbles, cash and cash equivalents and other bank balances.
The maximurn exposure to credit risk in case of all the financial instruments cavered below Is restricted to their respective carrying
amount.

Trade and Other receivables

Custorer credit is managed by each business unit subject to the Company's established policies, procedures and control relating to
customer credit risk management, Trade receivables are non-interest bearing and are generally an 50 days credit term. Credit limits are
established for all customers based on internal rating criteria. Outstanding customer recaivables are regularly manitored.

The Company measures the expected credit loss of trade receivables based on historical trend, industry practices and the business
environment in which the entity operates, Loss rates are based an actual credit loss experience and past trends.

Expected credit Ioss assessment for customers:
The company is making provisions on trade receivables based on Expected Credit Loss {ECL) medel. The reconciliation of ECL |5 as follows:

{Rs.}
Particulars 2019-20 2018-19
Opening Balance B .
Impairment lass as per ECL recognised/(reversed) a
Additional Provision - z
Amounts written off as bad debs - -
Clasing Balance ' -

Other financial assets
The Company maintains exposure in cash and cash equivalents, term deposits with banks and derivative contracts.
Other than trade and other receivables, the Company has no other financial assets that are past due but not impaired

|b) Market risk:

Market Risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices,
Market risk comprises three types of risk: currency risk, interest rate risk and price risk.

il} Foreign currency risk
At present the Campany is not exposed to currency risk

{1} Interast rate risk:
The company is not exposed to this risk a5 there is no interest bearing financial liability as at the balance sheet date (31.03.2020).
!
1) Equity price sensitivity analysis:
lhere is no expasure to equity price risks as at the reporting date or as at the previgus reporting date.
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19. There is no amount due and outstanding to be credited to Investor Education & Protection Fund as at March 31, 2020,

0. Disclosure pursuant to Ind AS 37 "Provisions, Contingent Llabilities and Contlngent assets™:
The company has recognised cantingant liabilities as disclosed in Note 14 abowve and as such no prevision is required to be made, No provision
wits outstanding as at the beginning and at the end of the year,

21. Disclosure pursuant to Ind AS 105 “Non-current assets held for sale and discontinued operations™:
There are no such asset held for sale and discontinued operations.

22. Tax Expenses

{al Amounts recognized in profit and loss [Rs.)
Particulars 2019-20 2018-19
Current tax expenss
Currgnt year -
Changes in estimates relating to prior years 2,061.00 | {4,280.00)
2,061.00 -4,280.00

Ceferred tax expense
Origination and reversal of temporary differences -

Change in tax rate - -

Recognition of previously unrecognized tax losses -

Tax expense recognized in the income statement 2,061.00 -4, 280.00
(b Amaunts recognized in other comprehensive income {Fs.]

Particulars 2019-20 2018-19

Items that will not be reclassifiod to profit or loss
- Remeasurements of the defined benefit plans 5 2
Tax Expense/Benefit] ? =
Met of Tax - *

23. Disclosure pursuant ta Ind AS 108 "Operating Segment”
The company is operating mainly in single segment i.e. leather/leather products; hence ne disclosure is required in terms of ind AS 108,

24, Disclosure of related parties/related party transactions/balances pursuant to Ind AS 24 "Related Pa rty Disclosures”

There are no ransactian with related parties except Investment made by related parties in share capital of co. Please refer Note no. 5 for
further details.

25. In view of the lockdown across the country due to the COVID-19 pandemic, the cperations of the Company had been suspended temporarily in
compliance with the directives/orders issued by the relevant autharities. The Company has made detailed assessments of the recoverability
and carrying values of its assets comprising property, plant and equipment, receivables and other current assets as at the balance sheet date
and on the basis of evaluation, has eoncluded that no material adjustments are required in the financial statements and It will nat have any
material impact an Going Concern assumption . The Company s taking all the necessary steps and precautionary measures to ensure smooth
functioning of its operations and to ensure the safety. Given the criticalities associated with nature, condition and duration of COVID-19, the
impact assessment an the Company's financial statements will be cantinugusly made and provided for as required. Subsequent to year end,
Company has resumed its operations as per government guidelines and directives prescribed.
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